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Financial Highlights 


Sales, Earnings 1974 
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Assets, Working Capital and Liabilities 
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Investment in ConsolidatedBuilding Corporation ............... $ 7,306,000 


Land for Development and Sale and Houses Under Construction ..$ 37,085,000 


WORKING Capitolina wr euriancn Ns pai Ge aia hh Se S/n a ini. atofs voles $ 11,695,000 
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Mortgages and Mortgage Advances on Land for 
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Number of Shareholders, Shares Outstanding and Shareholder’s Equity 
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5 YEAR HISTORY OF VOLUME & EARNINGS BY MAJOR SEGMENTS OF THE BUSINESS 


1973 
$60,457,000 
$ 3,215,000 

25¢ 


$70,066,000 
$10,807,000 
$ 5,898,000 
$20,222,000 
$ 7,374,000 
$ 3,882,000 


$12,391,000 


8,466 

135795,916 

$32,728,000 
$2.37 
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After three years of substantial growth in earnings, the year ended December 31st, 1974 might best 
be described as a year of Bovis Corporation consolidation in the face of severe economic 
uncertainties and a general business slowdown. 


Net earnings for the year of $3,524,000 were 9.6% ahead of 1973’s attainment of $3,215,000, 26¢ per 
share compared with 25¢ per share for the preceding year. It will be noted in reporting the 
Corporation’s 1974 Statement of Earnings, and in restating 1973, that we are disclosing the 
Company’s earnings before and after tax recovery and identifying the benefit from tax loss 
carry-forwards in each year as an ‘extraordinary item’’. As at December 31st, 1974, the Corporation 
has approximately $1,500,000 of past losses for tax purposes which will provide a potential tax 
shelter for future corporate profits. 


As of December 31st, 1974, the consolidated net worth of Bovis Corporation Limited was 

$36,361,000, or $2.62 per share, compared with $2.37 per share at the same time one year ago. Formal 
property appraisals were undertaken in mid-1974 that showed a potential pre-tax surplus value to 

our land assets of approximately $7,000,000 which could add 25¢ per share to corporate equity after 
tax. 


Gross revenues continued to rise in 1974 and reached $70,299,000, up 16.3% over the comparable 
1973 turnover. Of additional note is the fact that gross assets of your Corporation for the first time 
exceeded $100,000,000 for the year ended 1974, reflecting the expansion of the Corporation’s real 
estate and equipment distribution assets and the consolidation of our 75%-owned subsidiary, 
Twentieth Century Finance Corporation Limited. 

Brief Review of Operating Divisions 


In this 1974 Annual Report to Shareholders, we have provided a detailed account of all our 
subsidiary and divisional activities in a separate section, so that my remarks will highlight only 
major activities. 

On the civil engineering construction side, McNamara Corporation of Newfoundland’s principal 
contracts during 1974 included grading and paving in the Baie d’Espoir area and a large dock in 
Stephenville for the Linerboard Company. Carryover work and prospects for increased volume in 
1975 forecast another record year ahead. 

McNamara Marine completed the dredging and land fill contract at the Toronto Harbour Eastern 
gap in the Spring of 1975. Our joint venture with J.P. Porter and Richelieu in the North Traverse 
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was completed in November, 1974. In mid-1974, the Marine Division began work as the sponsor of a 
joint venture with C.A. Pitts involving intake and discharge outlets for Ontario Hydro at the Bruce 
Generating Station which should be effectively completed in 1975. Two other major contracts in 
1975 are for the Department of Public Works in Yarmouth, Nova Scotia, and Mission River, near 
Thunder Bay, as well as completion of the Port Philip Bridge in southwest Nova Scotia. 


Among our four “Supply” companies, both Concrete Products and McNamara Industries in 
Newfoundland had record volume and profit years. Of special note was the mid-year turnaround of 
McNamara Industries, our steel fabrication and erection plant, which, under a new management 
team, undertook a major modernization program of the factory and all fabrication procedures. 


The General Supply Company of Canada (1973) Limited, the successor company to Federal 
Equipment (Canada) Limited, achieved a good profit during a year which saw construction 
equipment sales volume triple our 1973 level. Operations of the combined companies were totally 
reorganized and consolidated at a new head office in Toronto on Northam Drive. Most accounting 
functions have been computerized and streamlined. In addition to excellent sales results for 
Clark-Michigan, Komatsu, Pioneer and Chicago Pneumatic, important new manufacturers’ lines 
were added including Baldwin Lima and Austin Western cranes by Clark Equipment in Quebec, 
Galion cranes and the Volvo rubber-tired line of loaders in Ontario. 


During the year, we weicomed another new name to the Bovis Corporation Group... Control and 
Metering. This new Division, operating in Ontario and Quebec, is a well-respected engineering and 
equipment supply organization in the municipal and industrial water and waste water treatment 
market. Control and Metering distribute B.I.F. instrumentation and equipment, Gorman-Rupp 
pumping systems, and P.C.I. Ozonation systems. We look forward to increasing market 
opportunities in the pollution technology field, in which your Company holds several important 
patents, including the Bohna tertiary water filtration system. 


Our lumber and building materials group in Toronto, Keele Lumber, had a difficult year tied to the 
fortunes of house building in general. However, our new roof truss operation on Toryork Road had a 
most successful year and the plant will be expanded in 1975. In total, this Division supplied lumber 
for over 600 homes in Southern Ontario. 


While our combined Property and Housing operations were profitable during 1974, several factors 
limited their growth during the year. 


Extraordinary municipal delays in completing subdivision agreements and obtaining building 
permits harassed our Housing and Residential Property Divisions during the year. Lengthy delays in 
obtaining building permits in Acton (Halton Region), Peterborough and Scarborough resulted in 
housing starts falling far short of forecasts made in 1973. Because of the delays in obtaining 
approvals, model and production homes did not materialize until early September. At the same 
time, residential mortgage interest rates skyrocketed above 12%, purchaser down payment 
requirements increased from prior 5% and 10% levels to 20% and 30% levels, and qualifications of 
buyers were stiffened by mortgage lenders. 


In addition to these problems which slowed down our housing program, the City of Toronto imposed 
their now infamous 4S’ building height limitation and granted virtually no exemptions during 1974. 
While we applaud the Ontario Municipal Board and the Ontario Cabinet’s decision to overrule this 
discriminatory action on behalf of Toronto City Council, we, along with the majority of the 
development, architecturai and building organizations in Toronto are concerned about the vague 
and subjective new “interim criteria’ being proposed for future core development in the City. Major 
downtown Toronto property positions acquired by our joint ventures during 1973 at 360 Bloor 
Street, 365 Church Street, 770 Bay Street and 56 Wellesley have been stalled by the Council’s 
current philosophy. Further, a major assembly by your Company in the process of completion at 
Galloway and Kingston Roads in Scarborough has moved more slowly than we had originally 
anticipated, due to the lengthy and time-consuming steps required by the increasingly complex 
procedural planning process. 

Recognizing these problems, your Company, along with many of our associates, were totally 
dismayed when the Federal Government, in its November 1974 Budget, decided to eliminate the 
costs of carrying land as an annual tax deductible expense. In Ottawa’s opinion, this “‘concession”’ 
to the property development industry was encouraging us as developers to delay bringing land onto 
the market as quickly as we might otherwise be inclined to do! 

Turning to 1975, however, we are generally optimistic about housing sales and profits. In all our 
locations in Southern Ontario and Greater Montreal, we now have an adequate housing inventory 
and offers to purchase accelerated in March, 1975, projecting sales at close to 500 units for the year. 
Mortgage rates have softened, and the recently announced Ontario Government grants of $1,500 to 
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first-time home buyers is a welcome step. 


On the Commercial and Industrial side, many existing projects have been successfully completed. 
Phase 1 of Bovis Park in Montreal is now fully leased, as is 100 Carlton Street in Toronto. Our 
Edmonton Park Square office building will be completed on schedule in 1975 and pre-leasing 
activities are progressing well. During 1975, plans should be finalized for our 31-storey apartment- 
hotel complex at 770 Bay Street across from the Eaton’s College Street store. 


Twentieth Century Finance Corporation Limited, chartered in April, 1973 and 75% owned by Bovis 
Corporation Limited, had a successful year. This year, our Consolidated Financial Statements 
reflect mortgage lending assets of this subsidiary (approximately $4,000,000) and the relative bank 
borrowings and equity. Twentieth Century’s portfolio is well-secured and conservatively managed. 


Litigation and Claims 


In March, 1975, McNamara Corporation Limited, a wholly-owned subsidiary of the Company, was 
charged, together with 12 other companies and 14 individuals, including a Director of the Company, 
with conspiring to defraud the Federal and Ontario Provincial Governments and the Toronto and 
Hamilton Harbour Commissions in connection with certain dredging contracts. While the action is 
at an early stage and the liability, if any, of the Company cannot now be determined, shareholders 
should be assured that the charges will be vigorously defended in our firm belief that the Company 
will ultimately be exonerated in this matter. In mid-1974, the Vice President and General Manager 
of Operations of the Marine Division of McNamara Corporation Limited was immediately 
discharged after advising us of alleged facts which are apparently related to the charges. Prior to 
that time, the Management of your Company had no knowledge of the allegations which have now 
been made against us. Since such disclosure we have endeavoured to take all necessary action to 
protect the interest of shareholders and will continue to conduct the ongoing Marine operations so 
as to reduce any adverse effects from these proceedings. 


While McNamara Marine is one of Canada’s largest “‘full-service’”’ marine construction and 
hydraulic dredging groups, and an operation of which your Company has been justifiably proud, it 
only represented approximately 15% of consolidated revenues in 1975 and a somewhat lesser 
proportion of corporate earnings, as this table demonstrates: - 


1972 1973 1974 
McNamara Marine Volume ($000,000) $7.6 $11.8 $10.7 
% of Bovis Corporation 
Consolidated Gross Volume 18.0% 19.6% 15.2% 
Pre-Tax Earnings ($000) $140 $508 $540 
% of Bovis Corporation 
Pre-Tax Consolidated Earnings 7.0% 15.6% 14.4% 


| | On the positive side, your Company’s litigation against the Department of Water Resources of the 


State of California in joint venture with George A. Fuller Company, New York, being tried in the 
San Francisco Superior Court in relation to the Oroville Dam project is being concluded. Court 
testimony was completed in mid-February, and we would expect.the judge’s decision sometime in 
July, 1975. The value of our joint venture claim is $19 million, of which our Company’s share is in 
excess of 60%. 


Voting Control Arrangements 


On November 29th, 1974, a voting and share deposit agreement was made among Bovis Limited 
(wholly-owned by the Peninsular and Oriental Steam Navigation Company of London, England), 
certain Canadian shareholders and three Voting Principals (Dr. E.J. Spence, Mr. Roger L. Beaulieu, 
Q.C., and Mr. William V. Moore). Under this agreement, an aggregate of 8,456,683 Common 
Shares of your Corporation (approximately 62% of the outstanding shares) were deposited with 
Montreal Trust Company in Toronto as custodian. Under this voting and share deposit agreement, 
the voting rights attaching to the deposited shares were irrevocably transferred to, and vested in, the 
three Voting Principals who are at all times required to be Canadian citizens ordinarily resident in 
Canada and non-executive Directors of the Corporation. The Voting Principals exercise the voting 
rights attaching to such shares in their own discretion limited only to the requirement of electing two 
nominees of Bovis Limited to the twelve-member Board of Directors of your Corporation. These 
voting arrangements formalize the Canadian control over the business and affairs of your 
Corporation which, in fact, has existed for some time. In the opinion of counsel, these voting and 
share deposit arrangements ensure that your Corporation may continue to be controlled in fact by 
Canadian citizens for the purposes of the Canadian Foreign Investment Review Act and Ontario’s 
Land Transfer Tax Act. 
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Corporate Promotion 


During 1974, your Company undertook a planned program to make the investment community, 
government personnel, planners and the business fraternity-at-large more aware of the diversity and 
growth of Bovis Corporation. During the fall, a corporate advertising campaign in the leading 
Ontario and Quebec financial newspapers portrayed the activities of our Company in five 
advertisement settings: Property Development, Housing, Newfoundland Operations, Equipment 
Distribution and Marine. In addition, promotional material and “The Bovis Story” corporate film 
were circulated widely to stimulate investment interest in your Company. 


Concluding Remarks 


While your Company has had a satisfying year of growth and profits, it would be an understatement 
to say that the last few months have not been without many difficulties. 


Our Corporate forecasts for 1975 are cautious, but we continue to project improvements in volume 
and profit comparable to our 1974 performance. 


Our strong financial position and diversity of operations has proven and continues to prove vital. 
The decisions taken by Management and your Board in the early 1970’s to maintain and strengthen 
our diversification in construction and supply operations while entering the newer areas of property 
and housing have been well vindicated. We are continuing our pursuit of controlled growth on all 
fronts, but have stiffened our cash flow and profit criteria towards all new ventures. In late 1974, 
your Company received an option to acquire a controlling interest in Glendale Corporation, a 
publicly-traded company on the Toronto Stock Exchange. Unfortunately, negotiations had to be 
terminated in March, 1975, when we recognized that this company could not meet certain financial 
objectives on which the option was based. 


As your President, and on behalf of the Board of Directors, I continue to feel sincere pride in the 
calibre of our management personnel at all levels. Good morale and dedication to hard work are 
evident throughout the Corporation and all our Divisions. We share the same confidence in our 
associates at Consolidated Building Corporation (26% owned by Bovis Corporation) who have had 
an outstanding past year of growth and profits. 


May I, on behalf of Management and all our shareholders, express sincere appreciation to your 
dedicated Board of Directors who have spent many long hours in special meetings over the past year, 
and to all the employees of Bovis Corporation and subsidiaries, numbering over 1,400 at peak 
season during 1974. 

At the time of writing this report, we learned of the passing of Mr. R.A. Davies, K.H.S., Q.C., B.A., 
LL.M., a Director of the Corporation and our legal counsel. The contribution of Mr. Davies to Bovis 
Corporation development was truly significant; his wise counsel and dynamic personality will be 
sorely missed by Management and his fellow Directors. 


Respectfully yours, 


John S. Bull 
President & Chief Executive 


Bovis Corporation Limited and Subsidiaries 
Consolidated Statement of Financial Position 


AS AT DECEMBER 31, 1974 [with comparative figures for 1973] 


ASSETS 


CURRENT 


Accounts and notes receivable, including $2,353,000 retained by customers in 
accordance with contract provisions (1973 — $1,564,000) 


Inventories at the lower of cost and net realizable value 

Investment in construction joint ventures, at equity 

Construction contracts in progress, at the lower of cost or net realizable value 
Prepaid expenses 

Property for sale or under development 


Houses under construction 


Current portion of mortgages receivable 


Mortgages receivable net of current portion (Note 2) 
Income producing properties (Note 3) 

Land held for future development, at cost 

Sundry Assets 

Loans re share participation plan (Note 4) 
Investment in unconsolidated subsidiary, at equity 


Investment in Consolidated Building Corporation Limited, at equity (Note 1 (a)) 


Property, plant and equipment, at cost $25,895,000 


Less accumulated depreciation 15,255,000 


1974 


$ 14,819,000 
16,966,000 
315,000 
697,000 
177,000 
10,519,000 


11,804,000 


3,474,000 
58,771,000 
4,802,000 
2,722,000 
14,763,000 
198,000 
751,000 
324,000 
7,306,000 


10,640,000 
$100,277,000 


1973 


$11,347,000 
9,961,000 | 
1,632,000 
685,000 
112,000 
6,889,000 
1,876,000 


2,083,000 
34,585,000 
5,057,000 
1,066,000 
11,457,000 
148,000 
724,000 
324,000 
5,898,000 


10,807,000 
$70,066,000 


LIABILITIES 1974 1973 
CURRENT 
Bank indebtedness — secured $ 12,725,000 $ 3,882,000 
Accounts, notes payable and accrued charges 22,512,000 15,833,000 
Due to The General Supply Company of Canada Limited = 1,143,000 
Income taxes payable 207,000 42,000 
Mortgages and Mortgage advances (Note 5S) 
On property for sale or under development 5,190,000 5,185,000 
On houses under construction 6,442,000 1,126,000 
47,076,000 27,211,000 
Deferred income on lease and on construction contracts (Note 6) 5,355,000 3,774,000 
Mortgages payable on fixed assets and income properties 2,465,000 263,000 
Mortgages on land held for future development (Note 7) 9,000,000 6,080,000 
Minority interest in subsidiary 20,000 10,000 
SHAREHOLDERS’ EQUITY 
Capital stock (Note 4) 
Authorized 15,000,000 shares without par value 
Issued 13,855,916 shares (1973 — 13,795,916 shares) 20,367,000 20,258,000 
Contributed surplus 8,179,000 8,179,000 
28,546,000 28,437,000 
Retained earnings 7,815,000 4,291,000 
36,361,000 32,728,000 
$100,277,000 $70,066,000 
On behalf of the Board 
Si eee 
SI Se Nears Director 


BOVIS CORPORATION LIMITED AND SUBSIDIARIES 


Consolidated Statement of Earnings and Retained Earnings 
for the year ended December 31, 1974 [with comparative figures for 1973] 


1974 A973 
Gross revenue $70,299,000 $60,457,000 
See 
Earnings from operations before the undernoted $~6,187,000 $ 5,365,000 
Depreciation and amortization 2,113,000 1,476,000 
Interest — bank indebtedness and other 1,318,000 849,000 


3,431,000 2,325,000 


Earnings for the year before provision for income taxes 2,756,000 3,040,000 
Provision for income taxes 1,082,000 1,548,000 
Earnings from operations 1,674,000 1,492,000 
Equity in net earnings of Consolidated Building Corporation Limited : 994,000 227,000 
Minority interest in net earnings of subsidiary -: {10,000) (10,000) 


Earnings for the year before extraordinary item 2,658,000 1,709,000 


Extraordinary Item: 


Income tax benefit resulting from the application of loss carry- 


forwards (Note 12) 866,000 1,506,000 
NET EARNINGS FOR THE YEAR 3,524,000 3,215,000 
Retained earnings at beginning of year 4,291,000 1,076,000 
Retained earnings at end of year $ 7,815,000 $ 4,291,000 


Net earnings per share (Note 11) 


Before extraordinary item 


After extraordinary item | 26¢ 25¢ 


Auditor’s Report 


The Shareholders, 
Bovis Corporation Limited. 


We have examined the consolidated statement of financial position of Bovis Corporation Limited and subsidiaries as at December 31, 1974 and the consolidated 
statements of earnings and retained earnings and changes in financial position for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. As explained in Note 
1 (a) (ii) the fiscal year end of the associated company is February 28, consequently the Company’s equity in the earnings of this company has been determined 
from unaudited financial statements. 
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BOVIS CORPORATION LIMITED AND SUBSIDIARIES 


Consolidated Statement of Changes in Financial Position 
for the year ended December 31, 1974 [with comparative figures for 1973] 


1974 1973 
SOURCE OF FUNDS 
Earnings from operations $ 1,674,000 $ 1,492,000 
Depreciation and amortization 2,113,000 1,476,000 
3,787,000 2,968,000 
Extraordinary items — income tax benefit resulting from 
the application of loss carry-forwards 866,000 1,506,000 
4,653,000 4,474,000 
Sales of plant and equipment and income properties 5,516,000 4,096,000 
Issuance of shares to Bovis Limited —_ 5,100,000 
Share of mortgages in commercial property joint ventures 569,000 4,745,000 
Mortgages and mortgage advances on land inventories 
and houses under construction 9,874,000 4,125,000 
Increase in total bank indebtedness 8,843,000 1,051,000 
$29,455,000 $23,591,000 
APPLICATION OF FUNDS 
Purchase of plant and equipment and income properties $ 6,515,000 $ 4,225,000 
Net change in other assets and liabilities 5,662,000 1,125,000 
Investment in Consolidated Building Corporation Limited 414,000 5,671,000 
Share of property in commercial property joint ventures 2,597,000 5,332,000 
Increase in houses under construction and land inventories 14,267,000 7,238,000 
$29,455,000 $23,591,000 


In our opinion, except for the effect of any adjustments upon audit of the financial statements of the associated company, and subject to the resolution of the 
matters described in Note 14, these financial statements present fairly the consolidated financial position of Bovis Corporation Limited and subsidiaries as at 
December 31, 1974 and the results of their operations and changes in their financial position for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year as restated (see Note 1 (a) (i)). 


ef eet ae 
Toronto, Ontario, pe 


March 21, 1975. Chartered Accountants 
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BOVIS CORPORATION LIMITED AND SUBSIDIARIES 


Notes to Consolidated Financial Statements 
December 31, 1974 
1. Accounting policies 2. Mortgages receivable 


a) Consolidation 


1974 1973 
The consolidated financial statements include: Mortgages receivable on sales of 
property and mortgage loans $8,276,000 $7,140,000 
i) The accounts of the Company and its subsidiary companies except for Average rate of interest 11.71% 11.05% 
the results of a partially owned subsidiary which is not included. The 
Company’s 51% interest in this subsidiary, a non-producing mining 3. Income producing properties 
company in the exploration stage, is stated in the accounts at the Com- 
pany’s share of equity. 1974 1973 
During the year the Company changed its accounting policy from the Buildings, at cost $2,020,000 $1,190,000 
equity method to include the assets and liabilities and earnings and Less accumulated depreciation 83,000 350,000 
expenses of a 75% owned subsidiary company. ————_- | Ss ——-— 
1,937,000 840,000 
ii) The equity share of earnings of Consolidated Building Corporation Land, at cost 785,000 226,000 
Limited. The Company has included in 1974 earnings its equity in this $2,722,000 $1,066,000 
associated company’s earnings for the twelve months ended November ———— 


30, 1974 after amortization of $163,000 of the excess of the value of the 
investment over the underlying equity in the net assets at the date of 


. Share issues, options and warrants 


acquisition. The total excess is being amortized over a period not ex- a) Under the Company’s share participation plan which became effective in 
ceeding twenty years. The fiscal year end of the associated company is 1971, 400,000 common shares are reserved for officers and other key em- 
February 28. Consequently, the determination of earnings was based on ployees at prices equal to the market value on the business day next preced- 
unaudited financial statements as at November 30, 1974. ing the day of issue. The Company provides interest-free loans to said 
officers and key employees to enable the purchase of the shares. These 
ili) The proportionate share of the assets, liabilities, earnings and expenses loans may be repaid at any time and mature seven years from the purchase 
pertaining to the Company’s undivided interests in commercial pro- date. The shares purchased are held by a trustee and may be released to the 
perty joint ventures. employee at a rate of up to 20% per annum commencing one year after the 
purchase date, provided pro rata payment on account of the loan is re- 
The advances to construction joint ventures adjusted by the Company’s ceived. During the year 60,000 shares were issued for $109,000 and as at 
share of earnings or losses to date. December 31, 1974 a total of 351,450 common shares (331,340 common 
shares at December 31, 1973) were held under the plan for participating 
b) Recognition of income officers and key employees and loans in the aggregate amount of $751,000 
($724,000 at December 31, 1973) were outstanding, $354,000 ($327,000 at 
i) Income from construction joint ventures is recognized on the per- December 31, 1973) being loans other than to directors. 
centage of completion method. . : 
b) 170,000 common shares are reserved for issue pursuant to an irrevocable 
ii) It is the policy of the Company not to reflect claims for extra work in the option granted in 1971 to a former officer. The option may be exercised at 
financial statements until the compensation has been awarded, but to any time or from time to time up to January 4, 1976 at the price of $1.90 per 
expense the costs relating to such claims as incurred. share. The option has not been exercised. 
iii) The Company’s accounting policies relating to its property develop- 5. Mortgages and mortgage advances on property for sale or under develop- 


ment and housing activities have been established in accordance with 
the recommendations of the Canadian Institute of Public Real Estate 


ment and houses under construction 


Companies. 1974 1973 
The Company follows the policy of capitalizing as part of the cost of Mortgages on property for sale or 
property for sale or under development and land held for future under development (a) $ 5,135,000 $ 440,000 
development: Mortgage advances on houses 
— direct carrying costs such as mortgage interest, realty taxes and other under construction (b) SOHO Lio 
costs which pertain to such properties, and Pu fe eee on ae under 

fF 
— interest on general borrowings considered applicable. joint Ruire le ed tad es 759,000 4,745,000 


The total of such costs included in the cost of properties held for sale or 
under development or land held for future development as at December 


$11,632,000 $6,311,000 


31, 1974 amounted to $1,181,000 (1973 — $851,000). a) Mortgages on property for sale or under development, and the mortgages 
on property under development in commercial property joint ventures will 
iv) Income from housing and property transactions is recognized as be discharged out of proceeds of sales or of first mortgage financing which, 
follows: it is anticipated, will be obtained prior to the maturity date of these liabili- 
Income properties — when 70% occupancy is attained or within a ee average rate of interest on these mortgages is 10.0% (1973 — 
reasonable maximum period of time after 1%). 
completion ; 
F b) Mortgage advances on houses under construction represent amounts re- 
House sales — at the date of closing ceived with respect to first mortgages on the properties and will be assumed 
Land sales — when all material conditions have been fulfilled, by purchasers in the normal course of business as the properties are sold. 
at least 15% of the purchase price has been 
received and interest is accruing at a reasonable 6. Deferred income on lease and on construction contracts 


rate on the balance due under the sale 


c) Depreciation 


Property, plant and equipment are depreciated over the estimated useful 
lives of the related assets on the diminishing balance method for substan- 
tially all assets and the straight-line method for marine equipment. 


a 


a 


The Company sold and leased back certain marine equipment during the 
years ended December 31, 1974 and December 31, 1973. The excess of the 
proceeds of sale over net book value has been included in deferred income 
and is being taken into earnings on a straight-line basis over the terms of 
the eight-year leases. The Company has options to repurchase for 
$2,250,000 at the end of the lease periods. 


b) Deferred income on construction contracts represents billings in excess of 
contract costs and accrued earnings to date. 
7. Mortgages on land held for future development 


The balances at December 31, 1974 bear interest at an average rate of 
9.52% and are repayable as to principal approximately as follows: 


1975 $2,919,000 
1976 2,016,000 
1977 638,000 
1978 1,265,000 
1979 and thereafter 2,162,000 


$9,000,000 


8. Remuneration of directors and senior officers 

Remuneration of directors and senior officers from the Company and its 
subsidiaries for the year totalled $445,000 (1973 — $428,000). 

9. Pension plan 


Based upon actuarial valuation of the Company’s pension plan as at January 1, 
1973 the unfunded past service liability as at December 31, 1974 amounts to 
approximately $80,000. This amount will be paid and expensed by equal 
annual instalments over the ensuing fifteen years. 


10. The gross revenue by class of business is broken down as follows: 


1974 1973 
Construction $24,522,000 $20,072,000 
Marine Dredging 5,211,000 8,083,000 
Sales of Equipment 21,833,000 10,175,000 
Sales of Building Materials 7,412,000 6,468,000 
Property, Housing and Finance 11,321,000 15,659,000 


$70,299,000 
11. Earnings per share 


Earnings per share have been calculated on the basis of the weighted average 
number of shares outstanding during the periods. Exercise of options 
outstanding as at December 31, 1974 and December 31, 1973 (Note 4) would 
have a negligible dilutive effect on the 1974 and 1973 earnings per share. 


12. Income taxes 


At December 31, 1974 the Company and its subsidiaries, in aggregate, had a 
net unrecorded deferred tax debit of approximately $700,000. The principal 
item contributing to this net unrecorded tax debit is the existence of losses for 
tax purposes from prior years. 


The ultimate reductions of income taxes which may result from the use of 
these losses will be included in income as extraordinary items when, and to the 
extent that, they are realized. 


13. Commitments and contingencies 


a) The Company, through agreement with certain shareholders of 
Consolidated Building Corporation Limited, has agreed to purchase 
490,000 common shares over a period of time ending August 29, 1978, at a 
purchase price equal to the greater of $4.00 per share or the market value 
per share and has been granted a right of first refusal on sale for not less 
than an additional 510,000 common shares. As part of the agreement, the 
Company has guaranteed bank loans in the amount of $1,491,000 to the 
vendor. As the 490,000 common shares are acquired by the Company, the 
bank loan will be repaid on a pro-rata basis. 


b) The Company is jointly and severally liable for the obligations of the com- 
mercial property joint ventures referred to in Note 1 (a) 1ii. As at December 
31, 1974, the Company’s contingent liability with respect to these obliga- 
tions totalled approximately $4,600,000. Against this contingent liability 
the Company has a right to the related assets of the joint ventures. 


c) Lease commitment 


The long-term lease commitments of the Company consist of the marine 
equipment leases (see Note 6) and various leases on premises occupied by 


$60,457,000 


the operating divisions. The aggregate annual lease cost of these commit- 
ments is estimated to be approximately $1,360,000. 


d) The accounts and notes payables to equipment suppliers are secured by 
such equipment on hand; also the Company is contingently liable under re- 
course provisions of conditional sales contracts. The amount of such 
contracts outstanding at December 31, 1974 was approximately $2,200,000. 


14. Litigation 


In March 1975, a subsidiary of the Company was charged, together with twelve 
other companies, with conspiring to defraud the Government of Canada, the 
Government of the Province of Ontario and the Toronto and Hamilton 
Harbour Commissions in connection with certain dredging contracts. The 
proceedings are at an early stage and the ultimate liability, if any, of the 
subsidiary cannot now be determined. 


Because of the aforementioned allegations, the Company has been advised 
that payment of holdbacks and progress estimates receivable as at December 
31, 1974 of approximately $1,033,000 will not be released when due. A civil 
action for payment of the holdbacks and progress estimates currently due has 
been commenced by a joint venture, of which a subsidiary of the Company is a 


party. 
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J.N. Botsford 


J.S. Bull 


R.A. Davies, Q.C. * 
H.G. Emerson 

R. MacTavish 

R.F. Martin 

H. McNamara 
Wm. V. Moore 
E.A. Payne 


M. Paris (London, England) 


E.J. Spence 
*Deceased, April 18, 1975 


CORPORATE OFFICES 


The 3 voting principals: 

Left to right, Wm. V. Moore, 
Dr. E.J. Spence 

R.L. Beaulieu, Q.C. 


OFFICERS OF THE COMPANY 
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B.L. WAY 
Assistant Secretary-Treasurer 


A.W. KNICKLE 
Assistant Secretary-Treasurer 
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